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May we first thank you for the almost unanimous sup- 
port given by the shareholders of both old companies to the 
amalgamation of British Mortgage & Trust Company with 
Victoria and Grey Trust Company under the name “Victoria 
and Grey Trust Company.” This took effect on the 30th of 
September, 1965, with one month to elapse before the finan- 
cial consolidation of the two companies would be completed 
as of the end of the fiscal year, the 31st of October. 


You now have before you for approval at the annual 
meeting of the company a statement of the affairs of the 
Victoria and Grey Trust Company for eleven months and 
the affairs of the amalgamated Company for one month. 


We would point out the following: 


1. You have all been aware of the possible losses of former 
British Mortgage & Trust Company, and these are given 
effect to in the statement. 


2. It is anticipated that experience should prove better for 
the company in respect of such possible losses than 
appears from the statement. The short record of the 
amalgamated company indicates that it should not be too 
long before this situation is substantially clarified; al- 
ready, there have been minor realizations that were not 
counted upon when the agreement was entered into. 


3. Since the end of the fiscal year, there has been a satis- 
factory growth in the assets of the company. 


4. During the past year the Victoria & Grey Trust Company 
and British Mortgage & Trust Company showed in- 
creased operating profits (before allowing for investment 
losses in the case of the latter.) 


A year ago we said that the 75th Anniversary of the 
company marked a milestone in its history. The amalgama- 
tion of 1965 most assuredly marks another milestone, with 
the number of branches increased to 25, and the total assets 


of the company including estates, trusts and agencies, just 
under $290,000,000. 


The directors and management appreciate the increased 
responsibility that has fallen on them, and look forward with 
confidence to the solving of the various problems coming 
with any merger, as well as the special ones coming with 
this amalgamation. 


Yours sincerely, 
} Hugh J. McLaughlin, 
Chairman. 


Walter E. Harris, 
President. 


BALANCE SHEET 


COMPA 


Cash 0c pos eer ee ee ee $ 414,005 
‘Stocks; Shue eee: eee a 3,954,157 | 
Mortgages <(.255 0 ee, aie a ee 970,094 
Advances’ to estates and trusts ......2...5...- 47,525 
Office premises, at cost less depreciation... . 3,633,381 
Excess of cost of assets acquired upon 

amalgamation over amounts allocated to 

assets included in other balance sheet 

classifications as set out in note2......... 5,158,873 
Other«assétsh.s. s.40. ck oe ea eee ee 99,714 


$ 14,277,749 
GUARANT 


Cash koe Sit a0th Caner eee were eee ee $ 3,170,444 
Bonds 
Government and provinces 
olrCanadasten, =e ee $ 28,538,327 
Nitin Cipalamere ane eae eee 3,040,646 
Other: wave ae eee ee 3,396,481 35,475,454 
Short-term notes" ae ae 2,412,000 
Stocks ey.et. | a. a ere a 4,381,777 
Collateraloanseae eee eee 1,444,266 
Morteacesy ace 9 eer ee ee 187,293 384 
Investment in real estate, at cost 
less depreciation ............. 1,007,587 
Real estate held for sale ........ 2,027,922 
$237,212 834 


Total Assets — company and guaranteed funds.. $251,490,583 
ESTATES, TRUS 


Unrealized assets, cash and investments of estates, 
trusts and agencies under administration .... $ 38,299,200 


$ 38,299,200 
Total assets under administration... .—s—s..... $289,789,783 


H. J. McLaughlin, Q.C., Chairman of the Board 


OCTOBER 31, 1965 


FUNDS 
PAXCCOUD LSE DAVaADIG «= etna tne iri eee See eee $ 22,450 
Dividend payable December 15, 1965 .......... 173,883 
INICOMOEMELAK CS ke te en nr eee ee are 66,773 
Wort gagerreserv ccna wi deriee ei eee etn 3,144,738 


Capital stock 
Preference shares, 5%, cumulative, redeemable 
Authorized — 200,000 shares, par value $50 each 
Issued — none 
Common shares 
Authorized — 5,000,000 shares, par value $2 each 


Issued — 1,391,062 shares $ 2,782,124 

General reserve ................ 7,946,260 
Wndivideds profits’ (, 4, a1. oan. 141,521 10,869,905 
$ 14,277,749 

1D FUNDS 

EQStRCeDOSItS) wae. fie: Ms ale $ 61,181,878 
Guaranteed investment certificates 176,030,956 
$237,212,834 


Total liabilities—company and guaranteed funds $251,490,583 


AND AGENCTES 


Horates trusts and APENCIES .fo).5 .ueaukh shee: $38,251,675 
Advances from company funds ............... 47,525 


$ 38,299,200 
$289,789,783 


y W. E. Harris, Q.C., President 


STATEMENT OF UNDIVIDED PROFITS 


For the year ended October 31, 1965 


Profit for the year before income taxes ....... $ 2,007,007 
Income taxes.) 6... eee ree aah eee 823,099 
Net; profitatorthe syear 1.25 ea eee £183,903" 
Undivided profits from previous year ......... 95,701 
1,279,609 
Appropriations: 
Transfer to mortgage reserve ..... $668,411 
Less applicable reduction in in- 
Come: taxes 2445 9- e  ee 347,574 
320,837 
Dividends to shareholders ........ 817,251 1,138,088 
Undivided profits carried forward ... $ 141,521 
Note: 


For the reasons given in note 2 to the Balance Sheet, the 
above is a Statement of the Undivided Profits of the amalga- 
mating company, Victoria and Grey Trust Company, for the 
11 months to September 30, 1965, and of the amalgamated 
company, Victoria and Grey Trust Company, for the month 
of October, 1965, and it does not reflect the results of the 
operations of the other amalgamating company, British Mort- 
gage & Trust Company. The following is a Statement of the 
Undivided Profits of British Mortgage & Trust Company for 
the 11 months to September 30, 1965: 

Profit for the period before income 
taxes and allowances for losses on 


realization, of assets ./5.1.-.-... $ 857,985 
Deduct transfer to mortgage 
TESeIvie = 5h Jee oe ee eee 428,900 $ 429,085 
Income tax adjustments for prior 
Years: Soha. Acdedincdit ee ae 831,042 
Undivided profits from previous 
VEaRsr Nee eee ee ee tee 294,505 
Premium on issue of shares of 
capital stock... 4a. +052 ee 68,595 
Transferred from general reserve 3,500,000 
Transferred from investment 
YOSErVe 3, neetok ee 1,489,092 
6,612,319 
Deduct: 
Dividends to shareholders ..... 226,715 
Allowances for losses on reali-. 
ZAttON OL ASceLSe. ee 12,305,163 12,531,878 


Deficit at September 30, 1965 .... $ 5,919,559 


NOTES TO BALANCE SHEET 


October 31, 1965 


1. Victoria and Grey Trust Company and British Mortgage & Trust 
Company were amalgamated on September 30, 1965, under the 
provisions of The Loan and Trust Corporations Act of Ontario, in 
accordance with an agreement dated July 27, 1965. 


2. Under the statutory provisions the existence of the two amalgamating 
corporations is continued in the amalgamated company. The financial 
statements of the amalgamated company have been prepared so as to 
reflect the substance of the amalgamation, which was the acquisition 
of the assets of British Mortgage & Trust Company in consideration 
of the assumption of its liabilities and the issue to its shareholders 
of 50,712 shares of Victoria and Grey Trust Company. The con- 
sideration so given exceeds the amounts allocated to tangible assets 
by $5,158,873. To the extent that this amount is not recovered upon 
realization of tangible assets acquired from British Mortgage & Trust 
Company, it will be charged against future earnings. 


3. Bonds, short-term notes, stocks, collateral loans, mortgages and real 
estate held for sale are reflected in the balance sheet at the amounts 
remaining after deducting allowances for losses on realization of 
such assets acquired from British Mortgage & Trust Company upon 
amalgamation. 


4. Bonds and stocks held for company and guaranteed funds are shown 
ae eee which in the aggregate do not exceed quoted market 
value. - 


5. Upon amalgamation, 50,712 common shares of a par value of $2 
each were issued to shareholders of British Mortgage & Trust 
Company. The issue of these shares has been recorded at $15 each, 
the quoted market value on the date that the shareholders approved 
the amalgamation agreement. The premium of $659,260 resulting 
therefrom is included in general reserve. 


6. An amount of $3,037,000 was transferred in the year to general 
reserve from investment reserves established by Victoria and Grey 
Trust Company prior to amalgamation. 


a AUDITORS’ REPORT TO THE 
= SHAREHOLDERS 


We have examined the balance sheet of Victoria and Grey Trust 
Company as at October 31, 1965. Our examination included a general 
review of the accounting procedures and such tests of accounting 
ot records and other supporting evidence as we considered necessary 
3 in the circumstances, including verification of cash, bank balances and 

securities of the company. 


5 ini ing bal heet presents fairly 
In our opinion the accompanying balance sheet p 

the financial Tasitars of the company as at October 31, 1965. 

- GAVILLER & COMPANY 

> Chartered Accountants 


Lindsay, Ontario GUNN, ROBERTS AND CO. 
December 1, 1965 Chartered Accountants 
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SAVINGS ACCOUNTS: 


Interest computed on the minimum half-yearly balance 
and credited half-yearly. Chequing privileges. 


SPECIAL DEPOSIT ACCOUNTS: 


(Minimum account $5,000.) Interest is calculated on the 
minimum monthly balance. Withdrawals may be made 
at any time by depositor on presenting pass-book. 


GUARANTEED INVESTMENT CERTIFICATES: 


Provide an excellent short term investment and are un- 
conditionally guaranteed by the Company. 


RETIREMENT SAVINGS PLANS: 
Individuals can now save on their income tax and provide 
pensions for their retirement by participating in Victoria 
and Grey Retirement Savings Plan. 


MORTGAGE LOANS: 


On residential properties, good improved farms and well 
located business properties. 


SAFETY DEPOSIT VAULT: 


Safety Deposit Boxes at modest cost for securities and 
valuable documents. 


ESTATES: 
The Company acts as executor or administrator of estates, 
and brings to estates the knowledge and experience neces- 
sary for efficient-administration, and the advantage of a 
continuing existence. 


TRUSTS: 
For those too busy or unable to look after their own in- 
vestments, the Company will act as Trustee. 


AGENCIES: 
The Company acts as agent for the management of Real 
Estate, Mortgages and Investments for individuals, also 
will carry on the administration of estates as agent for 
individual executors and trustees. 


TRUSTEED PENSION PLANS: 
Please enquire about the main advantages which any 
employer should consider when developing or amending 
a pension plan and why trusteed underwriting has become 
so popular. 


